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PROGRAM PURPOSE

» Job creation.

» Stimulate certain kinds of
business/industry development in
economically depressed areas.




MEI 80% of MFI Cut-off Income Ranges for
Census Tract Eligibility

Hawaii County $62,321  $49,857 $35,000-$49,999
Honolulu County $84,638 $67,710 $35,000-$49,999
Kauai County $74,671  $59,737 $35,000-$49,999
Maui County $74,940 $59,952 $35,000-$49,999

Based on the 2012 (2008-2012) ACS (5-Year Estimate)-Median Family Criteria

1) At least twenty-five per cent of the population of each census tract shall have a median
family income below eighty per cent of the median family income of the county in which
the census tract is located; or

(2) The unemployment rate in each census tract shall be at least 1.5 times the state average
unemployment rate.

Unemployment Rate based on the 2012 (2008-2012) ACS (5-Year
Estimate) is 6.7%. 1.5 X 6.7%=10.1% as the eligibility for the
Unemployment criterion




PROCESS

» State provides excise and income tax incentives.

» Counties nominate zones for Governor’s approval,
help market and provide incentives.

» Eligible businesses enroll and qualify annually by
meeting EZ program goals.




STATE BENEFITS

» 100% exemption from the General Excise Tax (GET) and Use Tax every year.
(The GET exemption applies only to gross revenues from EZ eligible business
categories within the county.

» An 80% reduction of state income tax the first year. (This reduction goes
down 10% each year for six more years.)

» An additional income tax reduction equal to 80% of annual Unemployment
Insurance premiums the first year. (This reduction goes down 10% each year
for six more years.)

Year 1 2 3 4 5 6 7
State
Income 80% | 70% | 60% | 50% | 40% 30% 20%
Tax Credit
Unemp.
Ins. Credit| 80% | 70% | 60% | 50% | 40% 30% 20%




COUNTY BENEFITS

Each county offers additional benefits to enrolled businesses:

MAUI COUNTY (THE ISLANDS OF LANAI, MAUI AND MOLOKAI)

» Priority consideration will be given to EZs and enrolled EZ businesses when
processing business permits, granting zoning waivers

CITY AND COUNTY OF HONOLULU (THE ISLAND OF OAHU)

» Two-year exemption from any increase in property taxes resulting from new
construction by EZ firms at their EZ sites

» Waiver of building and grading permit fees for enrolled EZ firms for seven
years

HAWAIl COUNTY (THE “BIG” ISLAND)

» Three-year exemption from any increase in property taxes resulting from
new construction by EZ firms at their EZ sites

KAUAI COUNTY (THE ISLANDS OF KAUA! AND NIIHAU)
» Priority business permit processing




COUNTIES NOMINATE ZONES
AND PROVIDE INCENTIVES

» Designate areas based on low income or high
unemployment census tracts.

» Assist DBEDT with marketing & promotion.
Mahalo to the County of Maui for being a great program
partner!

» Assist in processing and recording EZ
enrollment and yearly reporting.




ELIGIBLE BUSINESS ACTIVITIES

Agricultural production or
processing

Manufacturing
Wholesaling/Distribution

Biotechnology research,
development, production,
or sales

Aviation or maritime
repair or maintenance

Telecommunications
switching and delivery
systems

Information technology
design and production

Medical research, clinical
trials, and telemedicine

For-profit training
programs in international
business management or
environmental
remediation

Repair or maintenance of
assistive technology
equipment

Certain types of call
centers

Wind energy producers g

ERPRISE




ELIGIBLE BUSINESS ACTIVITIES

County Enrolled
Companies
City & County of Honolulu 132
Maui County 62
Hawaii County 74
Kauai County 19




ENTERPRISE ZONE COMPANIES
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Enrolled Companies as
Industry Percentage by County

Maui County, 2014

Agricultural production or
processing
34%

Wholesaling
19%

Manufacturing|
wholesaling itime repair
19% '

ain types of call centers
Telecommunicatio 5%
2%




Total # of Jobs Created or
Maintained, by Industry, 2014

Industry Total Jobs| % | Maui | %
Manufacturing and Wholesaling 363| 26% 26| 9%
Wholesaling 155 11% 40| 14%
Agricultural production or processing 552 40% 16| 5%
Aviation or maritime repair or maintenance 183 13% 176(60%
Biotechnology research 5 0% 0 0%
Certain types of call centers 14 1% 12| 4%
For—profit training programs 0 0% 0 0%
Information technology design and production 46| 3% 12| 4%
Medical research, clinical trials, telemedicine 11 1% o 0%
Repair or maintenance of assistive technology

equipment used by disabled persons 37 3% 0 0%
Telecommunication switching and delivery 171 1%

Wind energy production 4 0%

TOTAL

1387




Total Revenue of Reporting
Companies, by Industry, 2014

indust Total Maui

naustry $ $ %
Manufacturing and Wholesaling 101,047,977 33° 4,225,206 779
Wholesaling 74,900,504 249 14,406,815 25%
Agricultural production or processing 74,261,178 249 1,872,508 3%
Aviation or maritime repair or maintenance 22,524,474 7% 15,089,728 26%
Biotechnology research 568,806 0 - 0
Certain types of call centers 3,280,039 194 824,747 1%
For-profit training programs 0) 0 - 0
Information technology design and production 8,806,550 3% 3,364,772 6%
Medical research, clinical trials, telemedicine 1,738,270 199 - 0
Repglr or maintenance of assistive technology 3,824,837 1% ~ 0
equipment used by disabled persons

Telecommunication switching and delivery 2,596,281 194 912,000, 2%
Wind energy production 16,434,279 5% 16,434,279 29%
Total 309,983,194 57,130,055
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Maui County
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Greater Maui

[ Enterprise Zones (EZ)
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HOW TO ENROLL

Must be located in an EZ designated
zone

Earn half of annual gross receipts from
one or more of the EZ eligible activities

Employ at least one full-time worker
(Full-Time = 20 or more hours per week)




Eligible Businesses
Enroll & Qualify

Submit enrollment form online ( https://ezforms.ehawaii.gov/ ) or by
mail to DBEDT:

> Located in a designated EZ
> Are in an eligible business category

Submit End-Of-Year form online or by mail to DBEDT to qualify for
benefits.

Maintain hiring goals:
o “New” — Grow 10% first year, hold level for 6 years

o “Existing” - Grow 10% for Years 1, hold level for years 2-3, 15% each
year from years 4-7.



https://ezforms.ehawaii.gov/

https://ezforms.ehawaii.gov/

# EZ Home About EZ Program

B Enterprise Zone Forms ~ [3 CBED Forms ~

® Help Chat K Contacts ®login @

Welcome to the Enterprise Zones Program forms. "

Login into your account

[ Forms

Use the online forms to complete and electronically submit applications, reports and claims.

janan
(LAA N

= B Enrollment Application For Businesses
» B End-of-Year Report Form

= B 3-Year Extension Application Form

- B Force Majeure Event Claim Application

W

To submit Enterprise Zones forms by postal mail or fax, download and print: Enrollment Application For Businesses; End-of-Year
Report Form; 3-Year Extension Application Form: Force Majeure Event Claim Application;




DEPARTMENT OF BUSINESS,
4y ECONOMIC DEVELOPMENT & TOURISM
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EMTERPRISE 20MES PROGRAM
EHNROLLMENT APPLICATION FOR BUSINESSES

A business Interested In participating in the Hawall EZ Program first must complete e enmilmeant
application. Your slgibiity for EZ tax and other baneftts will begin when the appilcation is approved.
Howewver, approwal of the appiication does not guErantes that your business will quEy for EZ henafits
each year. Al the end of each tax year, 3 report form needs o e subimithed with Te Information
necessary 10 detamming I your business has satishied the annual gross recelpts and hirng requinemens.
The Information you provide |5 consigered proprietany and confidenttal In the same way that your tax
retums ane conmdential.

This 3oplcation has four pans:

1. Business Type
2. Background Data

3. Tax and Emgployment Irformaton
4. Declaration

SECTION |, BUSINESS TYPE — This section to be used i dediare te type of business that will be
applying In this fomm.

SECTION ll, BACKGROUND DATA — This section i be used fo verify that your business s eligible for
EZ benefits and that your business Is achuily located In an enterprise zone. This information wil aiso be
used to monitor the types of businesses particinating In the EZ Program so the ovaral value of the
DT C3n e measunad.

SECTION lll, TAX AND EMPLOYMENT INFORMATION — This secton to be used o verify the vaiue of
e state Ex banefits you clalim and the NUMDEr of SIMpIDYEsSS YOou T2port. This Infomation will aiso be
used o monitor the finandal Impact of the EZ Incentives on both e tEx labilly of partcipating
businesses as well a5 on state tax revenuss (relative 1o the number of persons hired and the
unempioyment rate In each enterprise zone) In order to determine Me cost-efMactivenass of the program.

SECTION IV, DECLARATION — This section must e signed by a psrson duthaorized to 3ot on behal of
e busness. An aumoized person would b= a sole progrieiorn, a panner, or an ofcer of 3 corporation.

~orm EZ-1
Ry, 122074 Page 10T
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ENTERPRISE ZOMES PRIDGRAM
EHROLLMENT APFLICATION FOR BUSINESSES

WWhen completed, maka 3 copy of the appilcation for Your own records and submit online or by emall {If
using the downloadable paf) to the Department of Business, Econamic Development and Tourlsm
(DEEDT). After verfying fat your business s or will be locaied In an enterprise zone, DEEDT will fonward
your application to your County EZ Coomiinator who will also certity I your business s aliginie o

parfcipate.

Mall your compieted appiication f; Department of Business, Econamic Development & Toursm, No. 1
Capitod Disirict Bulkding, 250 South Hotel Sireet, 5 Floor, Honolulu, HI 95813, Or, fax your compietad
application to: (B08) SBE-2580,

@UESTIONST You can call the State Enterprise Zone Coomdinator at (B0B) 537-2772, of the County
Enflerprise Zone Coordinators. For 3 st of contact phone numbers, pease vist
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ENTERPRISE ZOMES PROGRASM
EHROLLMENT APPLICATION FOR BUSIMNESSES

SECTION I: BUFEINESS TYPE

Check ail that appiy:

O Ars you mamneEactuing company?
O A you anoicsSilng Compamy ™
O Are you sendce compamy T

O Mot appilcabie

PRIMARY INDUSTRY

Fiease select your primary Indusiny {check onal:

Agricuitural procuciion o processing

AWIHon of Mantme repalr of MarReranoe

Telecommunication swihching and deltvery

Informiation tachnology design and production

Medical research, clinkal iais, and Telemedicine

FOr-profit T=3ning programs In IMSmational DUSNeES MaEnagemant oF erTairnmental remamanon
Bintechnology resean, development, poducion, o sakes

Feapair or maintenance of assistive technology equipment used by disabled persans

Cartain types of call cemters such as il collection, bechinical swupoor Tor compuber handvwans and
EOMASE MANWasiurse, disease mManagement senvices, product NUmiment s=ndioss, o diE3si2T

Ooo0oo0ononoaonoaoaoano
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ENTERPRISE ZOMES PROGRAM
ENROLLMENT APFLICATION FOR BUSINESSES

O wind enerpy producicn
OO et

SECTION N BACHKGROWNHD DATA

Busnass Hame

Type of Business Sirechare (check ons]

C-COporation
Limited Liabilty Corporation (LLC)

O 0060 n
T
é

Maln Aodness

Sirest AdCineEss LtPRISE
NES

Siresst Adciness: Line 2

Gty Siahe 2 Colie:

—ormm EZ-1 P oemwa
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DEPARTMENT OF BUSINESS,
ECONOMIC DEVELOPMENT & TOURISM
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ENTERPRIEE 2OMRES PRIOGRASK
EMROLLMENT APPLM-ATICON FOR BUSINESSES

SECTHOM N: BACHKGEGROUINHD DATS [oaoaE s}

MIllirg ASress
O Same s Maln Address

Eiress AdRdness

Siresst Adiciress Lines 2

City State Tip Code

Emerpise Zone EsahilEment Aodness
Eiress AdRdness

Trest Adidress Lines 2

City State Zp Code

Date EF establishiment began operations (If drenant from date DUSINess Was establishad):

e
-
wn
=
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ENTERPRISE 20MES PROGRAM
ENROLLMENT APPFLICATION FOR BUSINESSES

SECTHOM NI: TAE & EMPLOYMENT INFORMATEON

When prowiding the Imfomation requested balow, leavs A0 Hawall Opsratons™ ank F your EX
esiabilchrment ks your only operation In Hawal, Also eave blank any queshions thad nequest Information
TOr 3 YESr CLNNg WNCH your EZ estabiishime and'on othes Hawall operatons okl not exis.

FiscalTax Year Stan Date Maomth (rmmdad |

Annual Sross Reveness For Most Recent Tax Year Ending (vyyyr 5

EF Estaplishmert: _ 35 Al Hawall Opssrations -]

Hawall aneral Excise Tax Fayment
EF Estamshmert: _ 5 Al Hawall Operatiorms ]

Most Facent Annual Linermplo e Insurancs Premibum Fayment
EF Estaplishmert: 5 Al Hawall Operations ]

Most Facent Annual Hawall Sigie Incoime Tax Payrment
EF Estamlshmert: 5 Al Hawall Operatiorms ]

Incomes Tass Pakd o Ooher Siaie=s (1 amy) In Most Reoent Tax Years
Bdobe: This INfonmaton S reeosssary omly Hyyou oid ot pay sy Haressl] Shote Inocmes B In mrecest recet b pear.

TEar ¥yl
EF Ectanshment: S Ajl Hawall Operations 5

Fage 8 o T
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DEPARTMENT OF BUSINESS,
ECONOMIC DEVELOPMENT & TOURISM
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EMTERFPRISE ZOMES PROGRAM
ENROLLMENT APFLICATIDN FOR BUSINESSES

SECTHIM HI: TAR & EMPLOYMENT IMNFORMETEOM [ocombinued)

Real Proparty Taes Paid As Cramer. Lesses, Or Tenant On Property Located In The Enterprise Zone

Most Recent Year {¥Wyyyk Amount _S
Prewlous Fear (yyyyl Aot
PrewiouEs Year (yyyyl Aot

Hwarage Momthly Paymoll (Thres Bosi Recenm Tax Years)

mMost Recent Yeaar {yyyyk Amoutt 5
Preswlous Yeaar {yyyyl: Armourt
Prewious Year {yyyyl: Armourtt

CurmesTh Murmibsr of Full Times Enpleyees & B2 Esiabdsiwmens

Pardcipation In Ary County, Siabs, O Federal Sosamenent-funded Prograens (Cheok Appropniaba)
O Buslness Loans

O Job Traning

O rone

I Crieesr

SECTHON NV DECLARSTHIN

Hame of Applicant (Pring)

Agplicants Tiie or Position

e —————— Y G ST [ TR T e e e e

—orm ==Z-1
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SAMPLE ENROLLMENT LETTER

NEIL ABERCROMBIE
GOVERNOR

DEPARTMENT OF BUSINESS, N ecron
ECONOMIC DEVELOPMENT & TOURISM

No. 1 Capitol District Building, 250 South Hotel Street, 5th Floor, Honolulu, Hawaii 86813 Telephone:  (808) 586-2355
Mailing Address: P.O. Box 2359, Honolulu, Hawaii 96804 Fax: (808) 586-2377
Wieb site: wwww. hawaii gov/dbedt
April 5, 2011
Mr. Joe Hawaii
President
Aloha Company

16-685 Milo Street
Hilo, HI 96720

Dear Mr. Hawaii:

Congratulations! Your firm’s application to enroll in Hawaii's Enterprise Zones Partnership Program has been approved. This means your firm
has an establishment at 16-685 Milo Street. Hilo, Hawaii 96720, in the Hilo-Puna Enterprise Zone and. according to your application, it is
engaged in one or more EZ-eligible business activities.

Your EZ establishment is now eligible to qualify for EZ tax benefits for up to seven consccutive years (84 consecutive months). Your seven
years of eligibility begins on May 1, 2011, with twenty-one (21) full-time employees, and will end on April 30, 2018, If your
establishment does not meet the EZ hiring and other requirements in any given y our firm will still be eligible to qualify for [
incentives in subsequent years as long as your firm has not exhausted its 84 months of eligibility.

 hiring

You will need to submit a short "End-of-the-Year” report form after the end of each full or partial fax year this establishment participates in the
EZ program. In the report form you will need to provide information to show that your firm's EZ establishment has satisfied the hiring and gross
receipts requirements for each tax year. This form should be submitted for approval before claiming the EZ state income tax credits and the
General Excise Tax exemptions on taxes due from EZ-cligible activities at your EZ establishment.

Note: The State Department of Taxation allows EZ enrolled firms to choose to stop paying state excise and income taxes during their seven
vears (84 consecutive months) of EZ 11 with the und di =

. Enrolled firms which choose to stop paying state excise and or estimated income taxes must continue to submit their periodic excise
and income tax payment forms to the Hawaii State Department of Taxation:

. Enrolled firms which choose to stop paying state excise and/or income taxes may be subject to payment of unpaid state income and/or
exi (plus interest and possibly penalties) if the

EZ hiring and/or gross revenue requirements are not met during each tax year during which an EZ enrolled firm does not make
state income and/or excise tax payments;

. Enrolled firms that claim. or intend to claim, the EZ exemption from excise tax on EZ-cligible revenues should no longer show an
itemized cost labeled as “general excise tax” on the receipt or invoice issued to customers who pay for EZ-eligible products and/or
services.

If your firm satisfies the EZ gross revenues and hiring requirements each tax year of enrollment, the State Department of Business, Economic
Development, and Tourism (DBEDT) will issue a certificate to you indicating that your EZ establishment has satisfied the EZ gross revenue and
hiring requirements for each tax year during your seven consecutive years (84 months) of enrollment. These certificates should be copied. and
the copies should be attached to your state income and/or excise tax returns.

Note: This does not apply to the contractor’s exemption from general excise tax that can be claimed by a licensed contractor on
revenues from work done at the EZ site for an EZ-enrolled business.)

Please keep this letter on file. If you have any questions about this letter or the EZ program in general, please call the Enterprise Zones
coordinator of the Hawaii Department of Business, Economic Development, and Tourism (DBEDT) at (808) 587-2772.

Sincerely,

Dennis T. Ling
Administrator
Strategic Marketing & Support Division

aTaTE

WA



ANNUAL CERTIFICATION

> Earn > 50% annual gross receipts from one or more of the EZ
eligible activities from transactions occurring within the zone
(value-added retail, wholesale, sales)

> Increase your staff
“Existing”Business Ex.:Start with 10 Employees

Yr1 10% increase from application* (10% = 1)11 Employees

Yr2 (maintain) 11 Employees
Yr3 (maintain) 11T Employees
Yr4 + 15% add to Year 3 12.5 Employees
Yr5 + 15%add to Year 4 14 Employees
Yr6 + 15% add to Year 5 15.5 Employees

Yr7 + 15% add to Year 6 17 Employees




ANNUAL CERTIFICATION

Increase your staff
“New” Business Ex: Start with 10 Employees

Yr1 10% increase from application* (10%x 10=1) 11
Employees

Yr2 - 11 Employees
Yr3 - 11 Employees
Yr4 - 11 Employees
Yr5 - 11 Employees
Yre - 11 Employees
Yr7 - 11 Employees

* Increase staff by 10% with a minimum of 1 employee

ENTERPRISE
ZONES




NEIL ABERCROMBIE

DEPARTMENT OF BUSINESS, A orecron
ECONOMIC DEVELOPMENT & TOURISM
Mailng Adiess. P 0. Box 3355, Honoll Hawa 98504 oo 200t P (goe) sas- 277

Web site: www hawaii gow/dbedt

HAWAII ENTERPRISE ZONES (EZ) PROGRAM
BUSINESS CERTIFICATION

Thank you for completing and returning your Hawaii Enterprise Zones Program "End-of-Year"
report form. Your report has been reviewed and this is to notify you that your firm,

ALOHA COMPANY
-HAS-

satisfied the EZ Program hiring and gross receipts requirements for the tax year ending
December 31, 2011, This means your firm has qualified for the EZ program state tax benefits,
as well as any EZ benefits offered by vour county.

You may now claim these benefits when vou file your state income tax return and general excise
tax reconciliation form. Copies of this certification form should be attached to your general
excise and state income tax forms when they are filed. Also please be sure to write in the
amount of general excise tax vour firm is exempt from on the general excise tax form. You will
also need to include State of Hawaii Tax Department Form 756 with your state income tax return
if you are claiming the EZ income tax credits. You should consult your County EZ Coordinator
for instructions on how to claim any county EZ benefits.

Date:

Dennis T. Ling
Administrator
Strategic Marketing & Support Division




NEW PROGRAM FEATURES AS A
RESULT OF
LEGISLATIVE CHANGES

> Ag businesses may increase their gross sales by
2% over the previous year instead of the hiring
requirements for certification purposes.

> Extends the EZ Program benefits for an additional
three years for businesses engaged in
manufacturing or in the producing or processing
of agricultural products.

> Adds a Force Majeure provision for businesses
engaged in the producing or processing of

| agricultural products.




Ag businesses may increase their gross sales by
2% each year for certification purposes!




HAWAII STATE AND COUNTY ENTERPRISE ZONE COORDINATORS
CONTACT INFORMATION

State of Hawaii: Department of Business, Economic Development & Tourism

P.O. Box 2359

Honolulu, Hawaii 96804

Mark Ritchie

Phone: (808) 587-2785 Fax: (808) 586-2589
Email: mark.j.ritchie@dbedt.hawaii.gov

Wayne Thom

Phone: (808) 587-2772 Fax: (808) 586-2589

Email:  wthom@dbedt.hawaii.gov

County of Maui: Teena Rasmussen
Economic Development Coordinator
County of Maui
2200 Main Street, Suite 305
Wailuku-Maui, Hawaii 96793
Phone: (808) 270-7710 Fax: (808) 270-7995
Email: teena.rasmussen@co.maui.hi.us

County of Hawaii:  Jane Horike
Department of Research and Development
25 Aupuni Street, Room 1301
Hilo, Hawaii 96720
Phone: (808) 961-8496 Fax: (808) 935-1205
Email: jhorike@co.hawaii.hi.us

County of Kauai: George Costa, Director
Office of Economic Development
County of Kauai
4444 Rice Street, Suite 200
Lihue, Hawaii 96766
Phone: (808) 241-4949 Fax: (808) 241-6399
Email: gcosta@kauai.gov

City & County of Honolulu: James Lota
Office of Special Projects
Department of Community Services
715 South King Street, Suite 205
Honolulu, Hawaii 96813
Phone: (808) 768-5859 Fax: (808) 532-8424
Email: jlota@honolulu.gov



MAHALO!

Website: http://invest.hawaii.gov/business/ez/
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